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Consolidation

e USDCNH. Temporary Consolidation? USDCNH continued to trade
near recent low. Broad USD softness and low USDCNY fix were
some of the factors weighing on the USDCNH. Last Fri, the fix was
set at 7.0638, the lowestin 14 months. The fixing pattern remains
consistent since Apr-2025 and we view this as a deliberate move to
steer the RMB on a gradual appreciation path while maintaining
market order. Rapid appreciation is likely not what policymakers
wish tosee as that could lead to arush forexportersto convert USD
holdings (in turn resulting in disorderly appreciation or higher
volatility). Elsewhere we observed that both spot and Bloomberg
consensus for daily fix have been below the actual fix for the last 2
weeks. We are monitoring if policymakers would moderate the
pace of setting the fix lower or continue with a similar trajectory.
The latter may continue to add to downside pressure while the
former may see sometemporary consolidation in spot. Pair was last
seenat 7.0530 levels. Daily momentum s mild bearish while RSl is
near oversold conditions. Support here at 7.05, 7.0380 levels. A
decisive break past these levels risks the pair overshooting towards
7. Anotherlower USDCNY fix or broader USD softness may well be
see further downside move materialise. Resistance at 7.08 (21
DMA). Data we watch this week include retail sales, IP, FAI, jobless
rate (today).
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USDCNY Spot Guided Lower by Fix
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e China’s annual Central Economic Work Conference (CECW) was
held last week as leaders laid out policy priorities. The messaging
reinforced a policy stance of continuity and targeted support rather
than broad-based stimulus, anchoring domestic demand as the
core macro priority for 2026. Authorities reaffirmed a more
proactive fiscal and moderately accommodative monetary stance.
The conference also underscored a longer-term growth transition,
elevatingthe development of “New Quality Productive Forces” and
initiatives such as “Al Plus” as part of a broader push toward
technology-led and green upgrading. Near-term policy remains
focused on stabilising the property sector, containing local-
government and financial risks, supporting the private sector, and
advancing the unified national market. For the RMB, this
framework continued to point to policy-managed stability. At the
same time, IMF Article IV was also concluded last week. Key
highlightsinclude (1) upgrade for China’s GDP growth to 5% in 2025
and 4.5% for 2026; (2) recommended more forceful measures
including tackling domestic imbalances, in particular deflationary
pressures; (3) a comprehensive macroeconomic policy package
focused on additional fiscal stimulus, supported by further
monetary policy easing and greater exchange rate flexibility; (4)
structural reforms to lift medium-term growth; (5) to address high
domestic debt levels.

e DXY. Near Oversold Conditions. USD’s decline moderated last Fri.
Risk appetite was somewhat restraint as disappointing sales
outlook from major US chipmaker dented market optimism on Al
sectors, US equities. Thisweek, Nov NFPand CPlreports out on Tue
and Thu, respectively will be closely scrutinised. A softerset of data
should give USD bears courage to test lower but prior to the data
release, we do not rule out markets reducing USD shorts. On
Fedspeaks last Fri, Daly said she supported rate cut at the recent
FOMC, Goolsbee said he is not hawkish on rates next yearand he is
projecting for more rate cuts than median for 2026. He believes
rates can come down a significant amount. Paulson expects
inflation to cool in 2026 though she cautioned there is a risk of
further downturn in labour market. She added that she is a little
more concerned about labor market weakness than about upside
risks toinflation. On the other hand, Schmid cited too high inflation
as reason for dissent while Hommack said she prefers slightly more
restrictive rates to keep putting pressure on inflation which is still
running too high. Overall, Fed officials remain divided on rate cut
trajectory. DXY last seen around 98.40 levels. Bearish momentum
on daily chart intact while RSI is near oversold conditions. Some
consolidation is not ruled out in the interim. Support at 98.10,
97.60 (23.6% fibo). Resistance at 98.40/60 levels (100 DMA, 38.2%
fibo), 99.10/30 levels (21, 50, 200 DMAs, 50% fibo retracement of
May high to Seplow) and 99.80 levels (61.8% fibo). Other US data
we watch this week includes empire manufacturing, NAHB housing
market (Mon); retail sales, prelim PMIs (Tue); Philly Fed business
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outlook, Kansas City Fed mfg activity (Thu); Uni of Michigan
sentiment (Fri).

e USDIJPY. Range-bound. USDJPY consolidated last week, in absence
of additional catalyst. BOJ hike is largely in the price (92%
probability priced for 19 Dec) and there may be little room for
USDJPY to venture south unless USD takes another leg lower. We
believe USDJPY is going into upcoming BOJ meeting looking for
clues about 2026 not just about Dec meeting outcome. And we
reiterate that any meaningfulrecovery in JPY would require not just
the BOJ to follow through with stronger guidance but also for
policymakers to demonstrate fiscal prudence and for the USD to
stay soft. Elsewhere, Reuters poll saw markets expect borrowing
cost to rise to 1% by end-Sep 2026. Pair was last seen around
155.80 levels. Mild bearish momentum on daily chart intact but
decline in RSI moderated. We see consolidation in the interim.
Supportat 155.10, 154.40 (76.4% fibo retracement of 2025 high to
low), 153.90 (50 DMA). Resistance at 156 (21 DMA), 157 and 158.87
(previous high in 2025).

e USDSGD. Subdued. USDSGD continued to trade in subdued range
nearrecentlows, as the pair await catalyst. Pair was last at 1.2918.
Mild bearish momentum on daily chart intact while RSI fell to near
oversold conditions. Key support here at 1.2910 (100 DMA) if
broken, could see the pair extend its move lower towards 1.2870,
1.28 levels. Resistance at 1.2975 (200 DMA), 1.2990 levels (21, 50
DMAs). SSNEER was last seen at 1.4% above model-implied mid.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 3



£)OCBC GLOBAL MARKETS RESEARCH

Macro Research

Selena Ling Tommy Xie Dongming Keung Ching (Cindy)
Head of Research & Strategy Head of Asia Macro Research Hong Kong & Macau Economist
lingssselena@ochc.com xied({@ocbc.com cindyckeung@oche.com

Herbert Wong Lavanya Venkateswaran Ahmad A Enver

Hong Kong & Taiwan Economist Senior ASEAN Economist ASEAM Economist
herberthtwong@oche.com lavanyavenkateswaran@oche.com ahmad.enver@oche.com
Jonathan Ng Ong Shu Yi

ASEAN Economist ESG Analyst

jonathanng4@ocbc.com shuyiongl@ochc.com

FX/Rates Strategy

Frances Cheung, CFA Christopher Wong
Head of FX & Rates Strategy FX Strategist
francescheung@ochc.com christopherwong@ochc.com

Credit Research

Andrew Wong Ezien Hoo, CFA Wong Hong Wei, CFA
Head of Credit Research Credit Research Analyst Credit Research Analyst
wongvkam@ochec.com ezienhoo@ocbe.com wonghongweii@ochc.com
Chin Meng Tee, CFA

Credit Research Analyst

mengteechini@ochc.com

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without
our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to
participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and econ omic trends of the markets provided is not necessarily
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believedto be reliable and we hae
taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report
may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we
have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is
given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or
estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any reco mmendation or advice on personal investing or financial
planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the
suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you.
Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited
(“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interestsin the investment
products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or
securities related services to such issuersas well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment
products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of
which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information . By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report,
part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity)
(any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree notto share, communicate, distribute, deliver or
otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financid
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as impleme nted in any jurisdiction. No member of the OCBC Group shall be liable
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any
jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies.
Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosingthe report (or responsible for delivery of the
message to such person), you may not copy or deliver the message and/or re port to anyone. Opinions, conclusions and other information in this document that do not relate to the
official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.

Co.Reg.no.: 193200032W

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 4



